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The role of Free Industrial zones
in the Development of Georgian Economy

Annotation

The master's thesis discusses free industrial zones (FIZ) as one of the mechanisms for
improving economic sustainability; the investment environment in Georgia and its
opportunities; possible perspectives and priority directions for the development of free
industrial zones.

The first chapter of the work is devoted to understanding the essence of free
industrial zones and getting to know the results of the research of scientific material, where
the review and analysis of various scientific works are presented. The second chapter
presents the historical beginnings of free industrial zones and the foundations of economic
zones  in  Georgia,  which  presents  the  Porto-Franco  of  Batumi.  In  the  third  chapter,  the
mechanisms of operation of FIZs in foreign countries and the legal regulation of free
industrial zones in Georgia are presented. The fourth chapter of the paper discusses the
impact of industrial zones on the economy and its challenges, Georgia's exports and direct
foreign  investments,  as  well  as  the  importance  of  FIZ  for  the  regional  development  of
Georgia, the prospects of Georgia's geopolitical location in terms of the operation of FIZ and
problems with legislation.

At the end of the master's thesis, conclusions and recommendations are given, where
it is emphasized that the development of free industrial zones is a real means of improving
the socio-economic situation of Georgia and that theses contribute to the economic growth
of the country and provide development prospects. The purpose of free industrial zones is
to increase the production and export potential of the country, which should ultimately
have a positive impact on the well-being of the population. It is also suggested that for the
effective functioning of FIZ in Georgia, it is appropriate to use all three forms of free
industrial zones governance.
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 1.
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,  2022 

 Codes Name of the enterprises
Sectors

 Investor
countries

204544154
Ras Al Khaimah Investment
Authority

       Hotels  and
restaurants

United Arab
Emirates

204876606

Magticom LLC
        Information

and communication
United States

205169066
-

Energo Pro Georgia LTD
Energy sector Czech

Republic

236089273
Toyota

Caucasus LTD
Trade Japan

404591599 GeorgianGlobal Utilities JSC
Real estate activities

Spain

404630645 Aqualia Georgia LLC Water supply; sewerage   Spain

404909934
 CITY LOFT

LLC

,

Arts, entertainment and
recreation  Ireland

404934381

Hualing international special
economic zone
JSC Hualing international special
economic zone   Construction    China

405103034
  BGEO Group

JSC Financial sector United Kingdom

405419961

( )
EPAM Systems (Georgia) LLC         Information

and communication
United States

: 

,   

.  
, 

.
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1 039.2

1 837.0
1 728.8

1 654.0

0.51 99

1 350.6 1 354.1

595.3

1 252.7

2 097.9

0.0

500.0

1 000.0
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2 000.0

2 500.0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
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 1. 

SEZ Latgale Liep ja zekne Riga Ventspils

Main nancing of
scal incentives

Area covered (ha)

For all: State

Up to 72,735 4,000 1,155 1,962 2,450

Coastal
Corporate income
tax reduction
Property tax
reduction

No Yes No Yes No

For all: 80%

100% 80% 100% 80% 80%

Tax rebates for
labour
Limit to reduction

Yes No Yes No No

For all: The SEZ tax incentives maximum return of the investment costs up to 55% for small
companies, and 45% and 35% for medium and large companies, respectively

Real estate support* Liep ja

Help with staff
recruitment*

Liep ja

Staff training* Liep ja, zekne

IT training for small
and micro
enterprises*

Liep ja

Support in
implementation of
investment projects*

zekne
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